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MONTHLY SNAPSHOT

NOTABLE EVENTS

" The local equity market recorded its sixth consecutive monthly gain (ALSI = +1.0% & Capped SWIX = +0.8%), with Listed Property
(+11.7%) being the standout performer, while Resources (+2.9%) and Financials (+1.5%) also made positive contributions.
Industrials (-1.2%) ended the month lower as the share prices of Naspers (-6.3%) and Prosus (-3.9%) came under pressure.

. Global equity markets enjoyed a strong month (+4.4% in USD) as positive economic data and additional fiscal stimulus proposals
from the US bolstered markets. The latter include President Biden’s $2.3 trillion American Jobs Plan (infrastructure-related) and
$1.8 trillion American Families Plan (focused on childcare and education), which comes on top of his $1.9 trillion American Rescue
Plan (Covid-19 relief) that was approved in March.

. Global bonds broke their negative run in April, returning +1.2% (in USD) as yields stabilised. Local bonds also benefitted from this
trend, delivering a Rand return of +1.9%.

. The Rand continued to strengthen against a weakening US Dollar, gaining 1.9% in April (and moving from R14.78 to R14.50/USD),
resulting in local currency returns of +2.4% and -0.8% from the global equity and bond markets, respectively.

. From its weakest levels last year, the Rand is now more than 20% stronger against the greenback, with the result that local assets
have comfortably outperformed their global counterparts over this period. Over the last year the local equity market delivered +36%,
compared to +14% from global equities, while local bonds are around 15% higher, compared to a /loss of 20% from global bonds.

. Headline inflation kicked up sharply in April (+4.4% y-o-y from +3.2% in March) on the back of the low base set during the height of
the lockdown last year, as well as steep increases in fuel and food prices. Core inflation, which excludes food and energy prices,
remains quite low at 3.0% y-o-y.

" Despite seeing upside risks to their inflation outlook, the South African Reserve Bank (SARB) kept the repo rate unchanged at 3.5%
at their recent meeting, and expects headline inflation to average 4.2%, 4.4% and 4.5% in 2021, 2022 and 2023, respectively. The
SARB also revised their 2021 economic growth expectation to 4.2% (from 3.8% previously).

" With the strong returns from April last year being dropped out of the rolling 1-year numbers, average retirement fund returns (for a
typical high equity mandate) over this period have dropped noticeably from the 30%+ levels reached in March, but remains quite
elevated (20%+). Although medium term returns (i.e., 3 to 5 years) have started to improve, they remain only around 2-3% p.a.
above inflation, while long term returns remain reasonably robust at around 4-6% p.a. above inflation.
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MONTHLY TIMELINE

IMPACT ON MARKETS
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MARKET INDICATORS

SHORT TERM
Feb 2021 Mar 2021 Apr 2021 3 months 12 months

ALSI 5.9 1.6 1.0 8.6 36.4

Capped SWIX 53 3.7 0.8 10.1 36.2

Resources 11.6 1.2 29 16.1 61.0
Local equities

Industrials 2.3 1.9 (1.2) 3.0 24.6

Financials 4.8 1.7 1.5 8.2 249

Listed Property 8.6 1.2 11.7 22.8 40.3
Local bonds ALBI 0.1 (2.5) 1.9 (0.6) 14.7
Local cash STeFl Composite 0.3 0.3 0.3 0.9 4.3
Global equities | MSCI All Country 2.1 0.3 2.4 4.8 14.0
Global bonds FTSE WGBI (2.7) (4.4) (0.8) (7.6) (20.4)
Exchange rate | ZAR/USD (0.2) (2.3) (1.9) (4.4) (21.7)
Inflation CPI 0.7 0.7 0.7 2.2 4.4

1. Total returns (in Rands) for the months and periods ending 30 April 2021.

Source: Iress RDbSDn-SBVagE



MARKET INDICATORS

MEDIUM TO LONG TERM

1 year 3 years 5 years 10 years 15 years
ALSI 36.4 8.1 8.0 10.7 11.2
Capped SWIX 36.2 3.2 4.2 9.5 10.4
Resources 61.0 28.2 21.0 5.9 7.7
Local equities
Industrials 24.6 5.1 5.4 13.2 14.1
Financials 249 (7.9) (1.4) 8.3 7.8
Listed Property 40.3 (11.8) (7.4) 5.2 8.0
Local bonds ALBI 14.7 6.4 8.7 8.2 8.0
Local cash STeF| Composite 4.3 6.2 6.8 6.3 71
Global equities | MSCI All Country 14.0 19.2 14.3 18.2 13.6
Global bonds FTSE WGBI (20.4) 8.5 2.5 9.8 9.7
Exchange rate | ZAR/USD (21.7) 5.2 0.4 8.3 6.0
Inflation CPI 4.4 3.9 4.3 5.0 5.7

1. Total returns (in Rands) for the months and periods ending 30 April 2021.

Source: Iress
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ECONOMIC INDICATORS

Apr 2019 Apr 2020 Feb 2021 Mar 2021 Apr 2021

Exchange rates:

ZAR/USD 14.30 18.53 15.13 14.78 14.50
ZAR/GBP 18.64 23.33 21.08 20.37 20.03
ZAR/Euro 16.04 20.29 18.26 17.33 17.42

Commodities:

Brent Crude Oil (USD/barrel) 71.65 26.48 64.42 62.74 66.76
Platinum (USD/ounce) 897.94 777.47 1,219.21 1,157.85 1,200.98
Gold (USD/ounce) 1,283.40 1,717.01 1,770.16 1,684.99 1,772.10

1. Month-end prices

Source: Iress RDbSDn-SBVagE



ASSET CLASS PERFORMANCE

SHORT TERM

Total return (ZAR, %) to 30 April 2021
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ASSET CLASS PERFORMANCE

MEDIUM TO LONG TERM

Total return (ZAR, %) to 30 April 2021
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ASSET CLASS PERFORMANCE

REAL (EXCESS ABOVE INFLATION) RETURNS

Total real return (ZAR, % p.a.)
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MARKET PERFORMANCE

WHAT PAST RETURNS CAN INVESTORS
REASONABLY EXPECT?

Given the performances of the various asset classes (see earlier slides), what level of historical returns (in both nominal and real terms) can
investors reasonably have expected from the markets?

To illustrate this, we calculated the hypothetical returns of various risk profiled ‘portfolios’ (Aggressive, Moderate and Conservative) using a rules-based
asset allocation approach to cater for the change in the regulatory offshore allowance over time:

. The offshore allocation is kept at 5% below the prevailing regulatory maximum (15% to 2000, 20% to 2006, 25% to 2018 & currently at 30%).

. The equity allocation varies according to the risk profile, and is set at 75% for Aggressive, 55% for Moderate and 35% for Conservative, which
applies to both the local (ALSI up to December 2001, SWIX up to June 2011, Capped SWIX thereafter) and offshore (MSCI All Country) portions.

. The remainder of the local assets is split between local bonds (ALBI) and cash (STeFI composite), with the local bond allocation being the same
as the equity allocation in this sub-portion, i.e. 75% for Aggressive, 55% for Moderate and 35% for Conservative. The balance is kept in local
cash.

. The remainder of the offshore assets is allocated to global bonds (FTSE WGBI).

. Fees are assumed at 0.4% p.a.

A graphical representation of the strategic and current asset allocations of the various risk-profiled ‘portfolios’ are provided below:
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MARKET PERFORMANCE

FOR BALANCED PORTFOLIOS, WHAT RANGE OF PAST
NOMINAL RETURNS WAS REASONABLY ACHIEVABLE?

Net return (% p.a.)
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MARKET PERFORMANCE

FOR BALANCED PORTFOLIOS, WHAT RANGE OF PAST
REAL RETURNS WAS REASONABLY ACHIEVABLE?

Net real return (% p.a.)
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MARKET PERFORMANCE

1-YEAR RETURNS FALLING BACK FROM MARCH’S HIGH,
BUT STILL QUITE STRONG
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MANAGER PERFORMANCE

WHAT PAST RETURNS CAN INVESTORS
REASONABLY EXPECT?

Given what markets have delivered (see earlier slides), what level of returns (in both nominal and real terms) has the average
investment manager delivered in this environment?

To illustrate this, we show the average returns from regulated collective investment schemes in the ASISA (Association for Savings and
Investments South Africa) South Africa Multi Asset High, Medium and Low Equity categories to reflect the returns of typical Aggressive,
Moderate and Conservative retirement fund portfolios.

The asset allocations of the portfolios in these categories are regulated by Regulation 28 of the Pension Funds Act, but ASISA also sets limits
on the total equity allocations of these portfolios, as shown in the graphic below:
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MANAGER PERFORMANCE

FOR BALANCED PORTFOLIOS, WHAT RANGE OF PAST
NOMINAL RETURNS WAS REASONABLY ACHIEVABLE?

Net return (% p.a.)
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MANAGER PERFORMANCE

FOR BALANCED PORTFOLIOS, WHAT RANGE OF PAST
REAL RETURNS WAS REASONABLY ACHIEVABLE?

Net real return (% p.a.)
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LOCAL EQUITY MARKET

STILL GOING STRONG...
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LOCAL EQUITIES - TOP 40

Investec plc

Investec Ltd

Sasol Limited

Aspen Pharmacare Hldgs Ltd
Growthpoint Prop Ltd
Anglo American plc
Remgro Ltd

MNedbank Group Ltd
MTHN Group Ltd
Compagnie Fin Richemont
MEFI Rockcastle Plc
Capitec Bank Hidgs Ltd
Sibanye Stillwater Ltd
Mondi plc

BHP Group Plc
Glencore plc

Clicks Group Ltd

Top 40

Old Mutual Limited

BID Corporation Ltd
Gold Fields Ltd
“Vodacom Group Ltd
Discovery Ltd
Woolworths Holdings Ltd
Impala Platinum Hlgs Ltd
Firstrand Ltd

Bidvest Ltd

MNortham Platinum Ltd
Absa Group Limited
MultiChoice Group Ltd
The Spar Group Ltd
Prosus M.V,

Reinet Investments S.CA
British American Tob plc
Sanlam Limited
Standard Bank Group Ltd
Mr Price Group Ltd
Maspers Ltd -N-
Anglogold Ashanti Ltd
Anglo American Plat Ltd
Shoprite Holdings Ltd
Exxaro Resources Ltd

April 2021 price change (%)
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Sasol Limited

Investec plc

MTMN Group Ltd

Investec Ltd

Anglo American Plat Ltd
Impala Platinum Hlgs Ltd
Aspen Pharmacare Hidgs Ltd
Anglo American plc
Glencore plc
Woolworths Holding s Ltd
Mortham Platinum Ltd
Growthpoint Prop Ltd
Mondi plc

Compagnie Fin Richemont
Remgro Ltd

MNedbank Group Ltd

BHP Group Plc

Sibanye Stillwater Ltd
Top 40

Exxaro Resources Ltd
MNaspers Ltd -N-

BID Corporation Ltd
Bidvest Ltd

Mr Price Group Ltd

Old Mutual Limited

MNEPI Rockcastle Plc
Capitec Bank Hidgs Ltd
Shoprite Holdings Ltd
Absa Group Limited
Reinet Investments S.CA
Vodacom Group Ltd
Firstrand Ltd

Gold Fields Ltd

Prosus N.V.

British American Tob plc
The Spar Group Ltd
Clicks Group Ltd

Sanlam Limited
MultiChoice Group Ltd
Standard Bank Group Ltd
Anglogold Ashanti Ltd
Discovery Ltd

2021 (to Apr) price change (%)
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LOCAL EQUITIES - ALL SHARE

April 2021 price change (%)

2021 (to Apr) price change (%)

-30 -20 -10 o 10 20 30 40 -40 -20 o 20 40 &0 80 100 120
“ukile Property Fund Ltd 29.2 Steinhoff Int Hidgs N.W. 1009.6
Investec plc 29.0 Sasol Limited 82.2
Investec Ltd 27.8 City Lodge Hotels Ltd 72.0
Arrowhead Prop Ltd B ————— 2.2 Royal Bafokeng Platinum Ltd 68.2
Bytes Technology Group (EE—— 20.8 Motus Holdings Ltd 62.8
Zeder Inv Ltd 19.7 Investec plc 54.8
Allied Electronics Comp A ——— 18.5 Hammerson plc ——————— 53.8
Attacq Limited ——— 17.7 MTMN Group Ltd (S 52.2
EPPMN.V. 17.4 Tsogo Sun Hotels LTD 52.1
= Long 4 Life Limited 17.4 = Investec Ltd 50.9
E Emira Property Fund Ltd eeeeee—— 16.7 E’ Emira Property Fund Ltd s 48.9
PSG Konsult Limited 16.6 Sappi Ltd 48.8
Fortress REIT Ltd B (Eeee——— 15.5 Attacq Limited (eSS 46.9
Sasol Limited —— 15.3 Bytes Technology Group —————— 45.4
Redefine Properties Ltd 15.2 ADvTECH Ltd 45.3
Hammerson plc e 15.1 Arrowhead Prop Ltd B EEEe——— 42.2
Investec Property Fund Ltd —— 13.4 Wukile Property Fund Ltd ————— 30.8
Hudaco Industries Ltd 12.8 Anglo American Plat Ltd 37.5
City Lodge Hotels Ltd ee—— 12.3 Hudaco Industries Ltd eeesse———— 35.9
Aspen Pharmacare Hldgs Ltd (——— 11.9 MAS Real Estate Inc. (EEs——— 35.7
All Share R 07 All Share —— 127
AVILTD 4.9 — British American Tob plc 1.5 1
Super Group Ltd 5.2 m— AVILTD 31
Astral Foods Ltd 5.7 | The Spar Group Ltd 3.2 o
Sanlam Limited 5.9 Alexander Forbes Grp Hidgs 3.5
Standard Bank Group Ltd 5.9 Clicks Group Ltd 4.1 ml
Mr Price Group Ltd -6.1  m— Sanlam Limited 4.6
The Foschini Group Limited -6.2 m— Adcock Ingram Hlidgs Ltd -6.1 |
Maspers Ltd -N- -6.3  m— Tiger Brands Ltd -6.3 |
= Raubex Group Ltd 6.7 — = Grindrod Ltd -6.3 |
= Anglogold Ashanti Ltd 6.7 = MultiChoice Group Ltd -6.9 mm|
jg Alexander Forbes Grp Hidgs -6.8 jg Liberty Holdings Ltd 7.0
m Steinhoff Int Hidgs N -6.8 m— m Standard Bank Group Lid 71
Murray & Roberts Hidgs 7.0 — African Rainbow Cap Inv 7.2
Telkom SA SOC Ltd 7.4 e— Harmony GM Co Ltd 7.7
Tiger Brands Ltd -7.5 m— Resources Rand Merchant Inv Hidgs Ltd -8.0 Resources
Anglo American Plat Ltd 7.8 m— Anglogold Ashanti Ltd -12.4 |
Shoprite Holdings Ltd 8.0 m— Industrials Discovery Ltd -14.0 Industrials
Textainer Group Hidgs Ltd 9.7 — DRD Gold Ltd -19.6  m—
Exxaro Resources Ltd 12,3 e— Listed Property Pan African Resource plc -28.3 = —m| Listed Property
Montauk Renewables Inc -20.0 Brait PLC -48.4

Source: Iress
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SA INFLATION

CREEPING HIGHER AS LOW BASE KICKS IN, ESPECIALLY
FROM FUEL

Headline CPI Apr2021

Medical insurance mMar 2021
mApr 2020

Tertiary tuition fees
Secondary school fees
Primary school fees
Fuel

MNew vehicles
Domestic workers
Electricity

Water

Housing (Rent & OER)
Alcohol & tobacco
Qils & Fats

Meat

Bread & Cereals
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Year-on-year price change (%)

Source: Iress RDbSDn-SBVBQE



SA INFLATION

CREEPING HIGHER AS LOW BASE KICKS IN, ESPECIALLY
FROM FUEL

m Cther
m Medical insurance
Car & home insurance
2.9% m Créche fees
= Tertiary tuition fees
m Secondary school fees
B Primary school fees
m Fuel
m New vehicles
m Domestic warkers
m Electricity
WWater
m Housing
m Alcohol & tobacco
Cils & Fats
mMeat

Contribution to year-on-year price change (%)
8]

m Bread & Cereals

Feb 2021 Mar 2021 Apr 2021

Source: Iress RDbSDn-SBVBQE
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SA RAND

CLOSE TO PPP FAIR VALUE, BUT TEND TO DEVIATE BY
LARGE MARGINS & FOR LONG PERIODS OF TIME

Rand vs US Dollar - Actual vs Purchasing Power Parity (PPP) fair value
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According to Purchasing Power Parity (PPF) theory, the
exchange rate between two countries depends upon the
relative purchasing power of their respective currencies.
In other words, the exchange rate which egualises the
purchasing powers of the countries in guestion.

This implies that countries with different inflation rates
should expect their bilateral exchange rate to adjust to
offset these differentials in the long run. For example, the
currencies of countries with higher inflation rates are
expected to weaken against the currencies of countries
with lower inflation rates over time.
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VACCINE ROLL-OUT

SOUTH AFRICA REMAINS A LAGGARD

Share of people who received at least one dose of COVID-19 vaccine, May 23, 2021

Share of the total population that received at least one vaccine dose. This may not equal the sharethat are ful\y vaccinated if the vaccine requires two doses.
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VACCINE ROLL-OUT

SOUTH AFRICA REMAINS A LAGGARD

Share of people who received at least one dose of COVID-19 vaccine ST
Share of the total population that received at least one vaccine dose. This may not equal the share that are fully vaccinated if the vaccine requires two doses.
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